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Community Investment Fund

Frequently Asked Questions

How does the Community Investment Fund work?

The process is simple:

· Participating credit unions invest in a designated fund at their corporate credit union.  The corporate credit union then reinvests the funds at U.S. Central.

· Dividends are paid directly to the credit union (50%) with the remaining 50% returned to the National Credit Union Foundation (capped at 2% to the foundation).   Any portion over 2% return rate is retained by the credit union.
· NCUF then splits its portion of the funds to support its grant program and grants 50% pro rata to the league or foundation in the state of investment origin.
For example, a participating credit union invests in a designated CIF fund at a 5% dividend rate through Southwest Corporate FCU.  The credit union would receive a net dividend to 3% return and share a maximum of 2% return rate with the National Credit Union Foundation (NCUF).  NCUF then splits this share 50/50, with the Texas Credit Union League receiving a 1% dividend from the original investment.
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Similarly, at a 4% rate, the return is equally split:  the credit union receives a net 2% return and a 2% return is shared with NCUF, which then returns 1% back to Texas.  

In a rising interest environment, coupled with a good liquidity position, a CIF investment makes great sense as a means to generate automatic returns that benefit the entire credit union movement!
Why do we need to invest in CIF?  We already support the Foundation.
The Community Investment Fund was created to provide credit unions with a convenient option to support many programs with one shared investment tool.  These programs include the National Credit Union Foundation and its many initiatives, nationally and worldwide, as well as programs in Texas.
The funds returned to Texas are split into four funds:


This support not only reaches out to our communities, the CIF funds also support the credit union movement in ways that are not available through Foundation grants.  For example, the Texas Credit Union Foundation, as a 501(c)(3) public charity, is not allowed to grant funds to credit unions for equipment, software or planning sessions.  Yet this kind of support is vitally important to the credit unions that need assistance.  CIF grants can provide this assistance via the CIF Development Fund or the CIF Small Credit Union Fund which is administered by the Texas Credit Union League.  One quarter of the Texas shared return goes to the Texas Credit Union Foundation, which is used to support financial education initiatives statewide.

The 1% portion that is retained by the National Credit Union Foundation significantly increases NCUF’s ability to fund projects in four critical areas:
· Access to affordable financial services

· Financial education

· Savings and asset accumulation

· Small credit union development

The Community Investment Fund seems very different from other charitable programs.
The Community Investment Program is based on a growing trend in the financial industry:  Donor directed investment funds that benefit charitable or other causes that benefit the greater good.   
Yet the basic premise of CIF is that it mirrors the credit union movement itself: voluntary cooperative fund that  enables credit unions demonstrate leadership and commitment to their communities unlike any other industry.  
This kind of support for our members, continues to build the credibility of the credit union movement.  A stronger credit union movement in turn, strengthens every credit union individually!

As a testimony to the innovative nature of CIF, The Association of Fundraising Professionals (AFP) honored NCUF as the winner of its 2005 Award for Excellence in Fundraising.  This award is given each year to an organization that has demonstrated outstanding results in the areas of fundraising innovation, return on investment and/or the amount of funds raised.

I’m not sure if our liquidity position will allow us to support CIF.
CIF may not be for every credit union.  If your liquidity position prevents additional investments, we encourage you to continue your direct support of the Texas Credit Union Foundation through the annual dues campaign.    When your situation changes, consider making a CIF investment with a portion of your investment portfolio.  Every little bit goes a long way to help!
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